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Abstract: This study aims to quantify some influences of the indebtedness degree on the financial
profitability level. It is known the fact that regarding the profitability in general, and the financial return
in particular, a multitude of factors are acting upon, which are related both to the allocation and to the use
of resources, as well as to the concrete manifestation of the company's management. Both in our theory
and in our financial practice, the effect of the indebtedness degree on the financial profitability level is
less elaborated. In this study, we aimed to emphasize the incidence of the indebtedness degree on the
financial profitability. The author of this study points out that by exceeding the optimal level of
indebtedness, this may lead to risks that are higher for creditors and lower for the indebted company.
This aspect was highlighted through the practical application, presented in the final section of the study.
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